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To Lease or Not
to Lease...

Leasing

A non-cancelable contract
extending owver a fived term

ADVANTAGES
* Expencse entire paymeanis
* Easy Add-Ond Trade Up
" 100%: Financing
* Consersss Capital
* Can Lessen Tax Liability
* Flexible Temms
* Hedge Against Inflation
* Ohsalescence Fratection
* Figed Terms & Payments
* Full Use Without Cwmership
! Creates Mew Credit Sounce

DISADVANTAGES

*MNon-cancelable

Bank Loan

Fepaid in regular installments

ADVANTAGES
* Direct Oawnership
" Depreciaton

* Approprate When Bank Lines
Remain Untapped Or There |s
& Loan Covenant Requirement

DISADVANTAGES
*Capitalzes Equipment
* Ralatively Short Tarm
*Extensive Documentation
* Covenant Restrictions
* Exhausts Credit Line
* Men-Financeable Charges
* Mo Orbsolescence Pratection
* May Reguire: Compensating
Balances, Down Payment,
Crigination Fee

*Mon-cancelable

Cash Purchase

LUsing working capial for
acguisitions

ADVANTAGES
* Mo Finance Charges
* Direct Cawnership
* Depreciation
* Appropriate Whean Lacking
Inwestment Alternatives For
Excess Cash, Or Annual
Capraciation Expanse
Exceeds Annual Capital
Expendiures

DISADVANTAGES
" Alacks Cash Resarge
* Megaies Time Valoe of Maney
* Mo Hedge Againat Inflation
* Mo Sbsolescence Protection




